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OATH OR AFFIRMATION

I, Wayne Talleur _ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Madison Avenue Securities, inc· , as

of December31st , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

President

Title

Notary Public

This report ** contains (check all applicable boxes):
0 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
0 (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

2 (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
D (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or
validity of that document.

State of C ' ornia

I County of
Subscri .and sworn to (or affirmed) efore me n this , N
day of £Á~) , 20f__f,by TdAfryA_.

proved to me on the basis of satisfactory evidence to be the
person(s) who appeared before me.

GISELLEC. JIMERSON
Commission # 1925458
Notary Public - California a

i San DiegoCounty -Comm.ExpiresMar 12, 2015

(Se ign ture f.da...
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PKF
Certified Public Accountants
A Professional Corporation

Accountants &
business advisers

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder

i Madison Avenue Securities, Inc.San Diego, California

We have audited the accompanying financial statements of Madison Avenue Securities, Inc.,

I which comprise the statement of financial condition as of December 31, 2014, and the relatedstatements of operations, changes in stockholder's equity, and cash flows for the year then
ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the

i related notes to the financial statements and supplemental information. Madison AvenueSecurities, Inc.'s management is responsible for these financial statements. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material

I misstatement. Madison Avenue Securities, Inc. is not required to have, nor were we engaged toperform, an audit of its internal control over financial reporting. Our audit included consideration
of internal control over financial reporting as a basis for designing audit procedures that are

I appropriate in the circumstances, but not for the purpose of expressing an opinion on theeffectiveness of Madison Avenue Securities, Inc 's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,

I evidence supporting the amounts and disclosures in the financial statements, assessing theaccounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a

i reasonable basis for our opinion.In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial condition of Madison Avenue Securities, Inc. as of December 31, 2014, and the

I results of its operations and its cash flows for the year then ended in accordance withaccounting principles generally accepted in the United States of America.

The supplementary information contained in Schedules I, Il lil and IV has been subjected to
audit procedures performed in conjunction with the audit of Madison Avenue Securities, Inc.'s
financial statements. The supplemental information is the responsibility of Madison Avenue
Securities, Inc.'s management. Our audit procedures included determining whether the

I supplemental information reconciles to the financial statements or the underlying accountingand other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion on

I the supplemental information, we evaluated whether the supplemental information, including itsform and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of
1934. In our opinion, the supplemental information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

I San Diego, California PKFFebruary 26, 2015 Certified Public Accountants
A Professional Corporation

Telephone: (619) 238.1040 | Fax: (619) 237.5177

Email: info@pkfsandiego.com i Website: www.pkfcalifornia.com

PKF | 2020 Camino del Rio North i Suite 500 | San Diego | California 92108 | US

PKF is a member of PKF international Limited, an association of legally independent member firms.



PKF
Certified Public Accountants
A Professional Corporation

Accountants &
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INDEPENDENT AUDITORS' REPORT

To the Stockholder of
Madison Avenue Securities, Inc.
San Diego, California

Report on the Financial Statements

We have audited the financial statements of Madison Avenue Securities, Inc. (the "Company"),
which comprise the statement of financial condition as of December 31, 2013, and the related
statements of operations, changes in stockholder's equity, and cash flows for the year then

I ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and therelated notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial

I statements in accordance with accounting principles generally accepted in the United States ofAmerica; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain

I reasonable assurance about whether the financial statements are free from materialmisstatement.

I An audit involves performing procedures to obtain audit evidence about the amounts anddisclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial

I statements, whether due to fraud or error. In making those risk assessments, the auditorconsiders internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the

I circumstances, but not for the purpose of expressing an opinion on the effectiveness of theCompany's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Telephone: (619) 238.1040 | Fax: (619) 237.5177

Email: info@pkfsandiego.com | Website: www.pkfcalifornia.com

PKF | 2020 Camino del Rio North i Suite 500 | San Diego | California 92108 | Us

PKF isa member of PKF International Limited, an association of legally independent member firms.



I Opinion

I In our opinion, the financial statements referred to above present fairly, in all material respects,the financial position of Madison Avenue Securities, Inc. as of December 31, 2013, and the
results of its operations and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The supplemental information contained in Schedules I, ll, Ill, and IV is presented for
purposes of additional analysis and is not a required part of the financial statements, but is

I required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information

I contained in Schedules i, ll, Ill, and IV has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to

I prepare the financial statements or to the financial statements themselves, and other additionalprocedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information in Schedules I, ll, Ill, and IV is fairly stated in all material

I respects in relation to the financial statements as a whole.

I San Diego, California PKFFebruary 21, 2014 Certified Public Accountants
A Professional Corporation

I
I
I
I
I
I
I
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I
MADISON AVENUE SECURITIES, INC.

STATEMENTS OF FINANCIAL CONDITION
December 31, 2014 and 2013

2014 2013

CURRENT ASSETS ASSETS

Cash and cash equivalents $ 2,070,981 $ 1,564,963
Security positions, market value 9,338 -

Commissions receivable 411,259 263,059

I Registered representative receivables, net 81,529 61,394Prepaid expenses 60,496 77,586
Related party receivable - 75,233

I Income taxes receivable 840 1,800Deferred tax assets 62,000 46,000

Total current assets 2,696,443 2,090,035

Property and equipment, net 91,059 1,980
Deposits with clearing organizations 100,000 100,000
Goodwill 64,000 64,000

Deferred tax assets 127,000 333,000

Total assets $ 3,078,502 $ 2,589,015

LIABILITIES AND STOCKHOLDER'S EQUITY

I CURRENT LIABILITIESAccounts payable $ 65,224 $ 154,586
Accrued liabilities 159,673 97,711

I Commissions payable 828,227 535,408Employment liabilities 174,070 260,376
Other liabilities 66,154 71,668

Total liabilities 1,293,348 1,119,749

COMMITMENTS AND CONTINGENCIES (Note 9)

I STOCKHOLDER'S EQUITY
Common stock, $0.10 par value;

Authorized shares - 2,000,000;

Outstanding shares - 1,000,000 100,000 100,000
Additional paid-in-capital 3,276,416 3,276,416
Accumulated deficit (1,591,262) (1,907,150)

Total stockholder's equity 1,785,154 1,469,266

Total liabilities and stockholder's equity $ 3,078,502 $ 2,589,015

The accompanying notes are an integral part of the financial statements.
- 4 -



MADISON AVENUE SECURITIES, INC.
STATEMENTS OF OPERATIONS

For the Years Ended December 31, 2014 and 2013

2014 2013

Revenues:

Commission revenue $ 15,106,689 $ 15,589,380
Investment advisory fee revenue 3,569,538 3,217,162

Total commission and investment

advisory fee revenue 18,676,227 18,806,542

Trading related revenue 395,001 290,513
Other revenues 2,624,332 2,683,900
Interest 76 2,681

Total revenues 21,695,636 21,783,636

Expenses:

Commission and fee expense 16,141,496 16,160,042

I Employment expense 2,414,436 2,181,899Operating expense 2,272,540 2,543,127
Trading related expense 319,112 352,650
Interest expense 3,140 3,155

Total expenses 21,150,724 21,240,873

Income before income taxes 544,912 542,763

(Provision) benefit for income taxes (229,024) 91,487

Net income $ 315,888 $ 634,250

I
I
I
I

The accompanying notes are an integral part of the financial statements.
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I
MADISON AVENUE SECURITIES, INC.I STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY

For the Years Ended December 31, 2014 and 2013

Additional Total

Common Stock Paid-in- Accumulated Stockholder's

Shares Amount Capital Deficit Equity

Balance at December 31, 2012 1,000,000 $ 100,000 $ 3,276,416 $ (2,141,400) $ 1,235,016

Dividends - - - (400,000) (400,000)

Net income - - - 634,250 634,250

Balance at December 31, 2013 1,000,000 100,000 3,276,416 (1,907,150) 1,469,266

Net income 315,888 315,888

Balance at December 31, 2014 1,000,000 $ 100,000 $ 3,276,416 $ (1,591,262) $ 1,785,154

The accompanying notes are an integral part of the financial statements.



I
I MADISON AVENUE SECURITIES, INC.STATEMENTS OF CASH FLOWS

For The Years Ended December 31, 2014 and 2013

2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 315,888 $ 634,250

I Adjustments to reconcile net income tonet cash provided by operating activities:

Depreciation and amortization 40,474 1,798

I Provision for losses - registered representative receivables (2,699) 5,543Deferred taxes 190,000 (85,000)
Changes in operating assets and liabilities:

I Security positions - long at market (9,338) -Commissions receivable (148,200) 178,326

Registered representative receivables (17,436) (6,552)

i Prepaid expenses 17,090 38,025Related party receivable 75,233 (62,885)
Income taxes receivable 960 800

I Accounts payable (89,362) (390,473)Accrued liabilities 61,962 76,900

Commissions payable 292,819 (256,312)

i Employment liabilities (86,306) 44,069
Other liabilities (5,514) (3,499)

Net cash provided by operating activities 635,571 174,990

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of property and equipment (129,553) -

Net cash used in investing activities (129,553) -

CASH FLOWS FROM FINANCING ACTIVITIES:

Borrowings on note payable 222,750 213,861
Payments on note payable (222,750) (213,861)
Dividends paid - (400,000)

Net cash used in financing activities - (400,000)

Net increase (decrease) in cash and cash equivalents 506,018 (225,010)

Cash and cash equivalents at beginning of year 1,564,963 1,789,973

Cash and cash equivalents at end of year $ 2,070,981 $ 1,564,963

The accompanying notes are an integral part of the financial statements.
- 7 -



I
I MADISON AVENUE SECURITIES, INC.STATEMENTS OF CASH FLOWS (CONTINUED)

For The Years Ended December 31, 2014 and 2013

2014 2013

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:

Cash paid during the year for income taxes $ 22,323 $ 14,914

Cash paid during the year for interest $ 3,140 $ 3,155

I
I

The accompanying notes are an integral part of the financial statements.
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I
I MADISON AVENUE SECURITIES, INC.NOTES TO FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

Madison Avenue Securities, Inc., ("MAS" or the "Company"), was incorporated in Delaware on
May 5, 2005 and is a wholly owned subsidiary ofAsset Marketing Systems Insurance Services,
LLC ("Parent" or "AMS"). The Company provides securities investment services as an

I introducing broker-dealer. The Company maintains a clearing relationship with Pershing, LLC
who carries all MAS customer brokerage accounts on a fully disclosed basis. The Company is a
member of the Financial Industry Regulatory Authority, Inc. ("FINRA").

The Company also provides investment advisory services.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, related disclosures at the

I date of the financial statements, and the amounts of revenues and expenses reported during thereporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company considers all cash accounts, which are not subject to withdrawal restrictions or

I penalties, certificates of deposit and money market funds purchased with an original maturity ofthree months or less to be cash equivalents.

Commissions and Registered Representatives Receivable

Commissions and registered representative receivables at December 31, 2014 and 2013 consist
of commission revenues owed to the Company for investments transacted as an introducingI broker-dealer and amounts owed from registered representatives. As of December 31, 2014
and 2013, commission receivables were $411,259 and $263,059, respectively. As of December
31, 2014 and 2013, receivables from registered representatives were $81,529 and $61,394,

I respectively, net of an allowance for uncollectible accounts of $1,422 and $5,543, respectively.The Company monitors losses on a daily basis. The allowance for doubtful accounts is the
Company's best estimate of the amount of probable credit losses and determines the allowance
based on historical write-off experience, and specific facts.

Property and Equipment

Property and equipment are stated at cost and are depreciated using the straight-line method
over the estimated useful lives of the assets, which range from three to seven years, or the life
of the lease if shorter. The Company expenses general repairs and maintenance costs as
incurred.

-9 -



I
I MADISON AVENUE SECURITIES, INC.NOTES TO FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

I
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition

The Company records commission revenues and related expenses on a trade date basis as

I securities transactions are executed. Investment advisory fee revenues are recorded during the
period in which services are provided. Other revenue represents fees related to product support
and registered representative support, recognized when the related fees are incurred or services
are provided.

Financial Instruments

The Company does not hold financial instruments for trading purposes as part of its business
operations. Substantially all of the Company's financial instruments, which include cash and
cash equivalents, receivables, security positions, and indebtedness are carried at the amount
that approximates their fair value in accordance with Financial Accounting Standards Board
("FASB") Accounting Standards Codification ("ASC") 820, Fair Value Measurements and
Disclosures, which requires assets and liabilities to be measured at fair value and segregated
into one of three levels.

Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include product issuers, clearing organizations, banks and other financial institutions.

I in the event counterparties do not fulfill their obligations, the Company may be exposed to risk.The risk of default depends on the creditworthiness of the counterparty or issuer of the
instrument. It is the Company's policy to review, as necessary, the credit standing of each
counterparty.

For the years ended December 31, 2014 and 2013, commission revenues from three types of
investments, Real Estate Investment Trusts, Direct Participation Products, and Investment

i Advisory, accounted for approximately 66% and 67%, respectively, of total revenues. As ofDecember 31, 2014 and 2013, no registered representative accounted for more than 10% of
gross commission revenues.

The Company maintains its bank accounts at one financial institution located in California.
Funds are insured to $250,000 by the Federal Deposit Insurance Corporation ("FDIC"). As of

I December 31, 2014 and 2013, the Company had accounts with uninsured cash balances of$1,827,200 and $1,314,532, respectively. The Company has not experienced any losses in
such accounts and management believes it places its cash on deposit with financially stable
institutions.

The Company maintained clearing accounts at a financial institution located in New Jersey. The
Securities Investors Protection Corporation ("SIPC") insures customers for up to $250,000 cash

I losses and up to $500,000 in total at these institutions. At December 31, 2014 and 2013, theCompany had no uninsured cash balances at these institutions. The Company has not
experienced any losses in the accounts and management believes it places its cash on deposit
with financially stable institutions.

- 10 -



I
I MADISON AVENUE SECURITIES, INC.NOTES TO FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income Taxes

Income taxes are accounted for utilizing the asset and liability method of accounting for income

I taxes. Deferred tax assets and liabilities are recognized for the estimated future taxconsequences attributable to differences between the financial statement carrying value of
existing assets and liabilities and their respective tax bases. These expected future tax

I consequences are measured based on currently enacted tax rates. The effect of tax ratechanges on deferred tax assets and liabilities is recognized in income during the period that
includes the enactment date.

The Company accounts for uncertain tax positions in accordance with FASB ASC 740, /ncome
Taxes which addresses the determination of whether tax benefits claimed or expected to be
claimed on a tax return should be recorded in the financial statements. Under FASB ASC 740
the Company may recognize the tax benefit from an uncertain tax position only if it is more likely
than not that the tax position will be sustained on examination by the taxing authorities, based on
the technical merits of the position. The tax benefits recognized in the financial statements from

I such a position should be measured based on the largest benefit that has a greater than fiftypercent likelihood of being realized upon ultimate settlement. As of December 31, 2014 and
2013, the Company does not have a liability for uncertain tax positions.

The Company's policy is to record interest and penalties on uncertain tax positions as income
tax expense. As of December 31, 2014 and 2013, the Company has no interest or penalties
related to uncertain tax positions.

Goodwill

I Goodwill is accounted for in accordance with FASB ASC 350, /ntangibles- Goodwilland Other.
Under FASB ASC 350, goodwill is no longer amortized but instead is assessed for impairment at
least annually. The goodwill recorded on the balance sheet is the result of the acquisition of

I Ashland Securities, Inc. in November 2005. Management has evaluated the carrying value ofthe goodwill and determined there are no indicators of impairment at December 31, 2014 and
2013.

Subsequent Events

I In early 2015, the Company ceased to be a wholly-owned subsidiary of AMS and converted itstax and entity status to a Delaware LLC. This was completed pursuant to a Share Transfer
Agreement by and among AMS and Metcalfe, Inc., a Delaware and Subchapter S corporation.
Under this agreement AMS transferred all of the outstanding shares of the Company toI Metcalfe, Inc., as part of a corporate reorganization such that the beneficial owners, the same
six individuals who own AMS in the same proportions, hold their beneficial ownership of the
Company through Metcalfe, Inc. instead of through AMS. Subsequent to the Share Transfer

I Agreement the beneficial owners of Metcalfe, Inc. entered into negotiations with a third-party tosell a minority interest in the Company. Upon the conversion to an LLC, the Company's tax
status changed to non-taxable as it will no longer be subject to income taxes. As a result of this

I change in tax status, the Company will recognize income tax expense in its 2015 continuingoperations of $189,000, a reduction in current deferred tax assets of $62,000, and a reduction of
noncurrent deferred tax assets of $127,000.

- 11 -



I
I MADISON AVENUE SECURITIES, INC.NOTES TO FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

I
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Subsequent Events (continued)

In January 2015, the Company entered into a note payable agreement relating to financed

I insurance premiums. The terms of the agreement require monthly installments of $34,658,which would include interest at a rate of 3.28%. The balance is due in October 2015.

I Management has evaluated subsequent events, as defined by FASB ASC 855, SubsequentEvents, through the date that the financial statements were available to be issued on February
26, 2015.

NOTE 3 - PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31:

2014 2013

Furniture and fixtures $ 10,079 $ 10,079
Equipment 31,657 1,178
Computer equipment 125,173 26,100
Leasehold improvements 4,091 4,091

171,000 41,448

Less: accumulated depreciation and amortization (79,942) (39,468)

Property and equipment, net $ 91,058 $ 1,980

Depreciation and amortization expense for the years ended December 31, 2014 and 2013 was
$40,474 and $1,798, respectively.

NOTE 4 - COMMISSIONS PAYABLE

Commissions payable consist of commission expense due to registered representatives and
clearing organizations. As of December 31, 2014 and 2013, $828,227 and $535,408,
respectively, were payable to registered representatives and clearing organizations.

NOTE 5 - EMPLOYMENT LIABILITIES

I Employment liabilities at December 31, 2014 and 2013, consist of unpaid and accruedcompensation, payroll taxes and paid time off totaling $174,070 and $260,376, respectively.

I
I
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I
I MADISON AVENUE SECURITIES, INC.NOTES TO FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

NOTE 6 - EMPLOYEE BENEFIT PLAN

On January 1, 2005, Asset Marketing Systems Insurance Services, LLC instituted a 401(k) plan
(the "Plan") in which AMS and the Company's employees may participate if they are 18 years or
older and after they have been employed one full month with a minimum one hour of actual

I service performed. An employee may contribute up to the maximum allowed by Internal RevenueService ("lRS") regulations. There is no Company matching of employees' contributions.

NOTE 7 - NET CAPITAL REQUIREMENT

The Company is subject to Rule 15c3-1(a)(2)(ii) of the Securities Exchange Act of 1934, as

I amended, which requires that the ratio of aggregate indebtedness to net capital, as defined, notexceed 15 to 1, and that the Company maintain minimum net capital of $50,000 or 6-2/3% of
aggregated indebtedness ($86,223 and $74,650 at December 31, 2014 and 2013, respectively),
whichever is higher.

At December 31, 2014 and 2013, the Company had net capital of $1,200,013 and $754,007,
respectively, which was $1,113,790 and $679,357, respectively, in excess of its required

I minimum net capital and the ratios of aggregate indebtedness to net capital were 1.08 to 1 and1.49 to 1, respectively.

NOTE 8 - INCOME TAXES

Significant components of the (provision) benefit for income taxes for the years ended
December 31, 2014 and 2013 are as follows:

2014 2013

Current (provision) benefit:

Federal $ (4,000) $ -

State (35,024) 6,487

(39,024) 6,487

Deferred (provision) benefit:

Federal (180,000) 55,000
State (10,000) 30,000

(190,000) 85,000

(Provision) benefit for income taxes $ (229,024) $ 91,487

I
I
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MADISON AVENUE SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

NOTE 8 - INCOME TAXES (continued)

Significant components of the Company's deferred tax assets and liabilities are as follows:

2014 2013

Deferred tax assets:

Start-up costs $ 73,000 $ 85,000
Accrued expenses 64,000 66,000
Net operating losses 48,000 246,000
Bad debt allowance 1,000 2,000
Depreciation and amortization 6,000 2,000

192,000 401,000

Deferred tax liabilities:

Prepaid expense 3,000 22,000

Total 189,000 379,000
Valuation allowance - -

Net deferred tax assets $ 189,000 $ 379,000

Net current deferred tax asset $ 62,000 $ 46,000
Net non-current deferred tax asset 127,000 333,000

$ 189,000 $ 379,000

Realization of deferred tax assets is dependent upon sufficient future taxable income during the
period that deductible temporary differences and expected carry-forwards are available to
reduce taxable income. The Company records a valuation allowance when, in the opinion of
management, it is more likely than not, the Company will not realize some or all deferred tax
assets. See Subsequent Events under Note 2 regarding the Company's change in tax status in
2015 and realization of the deferred tax assets. The valuation allowance was unchanged during
2014 and 2013. At December 31, 2014, the Company had federal and California net operating
loss carry-forwards of approximately $28,000 and $549,000, respectively. The federal and state
tax loss carry-forwards will begin to expire in 2027 and 2020 respectively, unless previously
utilized.

The effective tax rate based on income taxes as a percentage of income before income taxes,
varied from the federal statutory rate of 34% for the years ended December 31, 2014 and 2013
primarily as a result of state income taxes and the valuation allowance.

The Company is subject to U.S. federal or state income tax examinations by tax authorities for
years after 2010. During the periods open to examination, the Company has net operating loss
carry-forwards for U.S. federal and state tax purposes that have attributes from closed periods.
Since these net operating losses may be utilized in future periods, they remain subject to
examination.

-14-
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I MADISON AVENUE SECURITIES, INC.NOTES TO FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

NOTE 9 - COMMITMENTS AND CONTINGENCIES

Operatinq Lease

In January 2010, the Company entered into a sublease agreement with the Parent company to

I lease office space. The sublease commenced on April 1, 2010 and was set to expire July 31,
2013. The lease was renegotiated resulting in reduced rent obligations beginning in January
2013. The new lease term is effective for one year with three subsequent one year renewal

I options. Rent expense totaled $94,440 and $91,473 for the years ended December 31, 2014and 2013, respectively. The Company exercised its one year renewal option for 2015 and the
rental payment is expected to be $105,772.

Leqal and Requlatory Matters

The Company is occasionally involved in legal proceedings in the ordinary course of business,
including arbitration claims and other claims. The Company's legal proceedings are generally
initiated by its customers' clients and involve the purchase or sale of investment securities.

I From 2010 through 2013, various complaints were filed against the Company inconnectionwitha former registered representative's activities. The alleged activity was outside the scope of the
Company's normal business. Of the various individuals who filed complaints against the

I Company, it was determined that only three were actual clients of the Company. Of theseclaims, two were settled in 2012 and the third was settled in 2014. In 2012, an additional claim
was brought against the Company by the Illinois Department of Securities. The Company is

I vigorously defending itself in connection with these proceedings. Due to the preliminary status ofthe Illinois Department of Securities matter, at the time of filing the financial statements,
Management is unable to make a determination as to the potential outcome of these claims.

For the years ended December 31, 2014 and 2013, the Company incurred approximately
$956,100 and $1,412,000, respectively, in legal expenses and settlements.

NOTE 10 - RELATED PARTY TRANSACTIONS

In 2014 and 2013, the Company paid dividends to the Parent totaling $-0- and $400,000,

I respectively. In the same two years, the Parent paid operating expenses under the expensesharing agreement on behalf of the Company in the amounts of $2,416,334 and $1,927,115,
respectively. The Company made repayments of operating expenses to the Parent of

I approximately $2,338,100 and $1,990,000 for the years ended December 31, 2014 and 2013,respectively. As of December 31, 2014 and 2013, the intercompany balance to the Parent was a
payable of $3,038 and a receivable of $75,233, respectively.

I
I
I
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I MADISON AVENUE SECURITIES, INC.Schedule I

COMPUTATIONS OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
UNDER RULE 15c3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2014 and 2013

2014 2013

COMPUTATION OF NET CAPITAL

Total stockholder's equity $ 1,785,154 $ 1,469,266

Deductions/charges:

I Non-allowable assets:Cash 480 431
Security positions 9,338 -

I Commissions receivable 88,400 53,835Registered representative receivables, net 81,529 61,394
Prepaid expenses 60,496 77,586

I Related party receivables - 75,233Income taxes receivable 840 1,800
Property and equipment, net 91,058 1,980
Goodwill 64,000 64,000
Deferred tax assets 189,000 379,000

Total non-allowable assets 585,141 715,259

Net capital before haircuts on securities positions
(tenative net capital) 1,200,013 754,007

Haircuts on securities - -

Net capital $ 1,200,013 $ 754,007

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition:

I Accounts payable $ 65,224 $ 154,586Accrued liabilities 159,673 97,711
Commissions payable 828,227 535,408

I Employment liabilities 174,070 260,376Related party payable 3,038 -

Other liabilities 63,116 71,668

Total aggregate indebtedness $ 1,293,348 $ 1,119,749

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

I Minimum net capital required (6-2/3% of aggregateindebtedness or $50,000, whichever is greater) $ 86,223 $ 74,650

Net capital in excess of amount required $ 1,113,790 $ 679,357
Net capital less greater than 10% of aggregate

indebtedness or 120% of $50,000 $ 1,070,678 $ 642,032

Ratio: Aggregate indebtedness to net capital 1.08 to 1 1.49 to 1

- 16 -
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I MADISON AVENUE SECURITIES, INC.Schedule ||

RECONCILIATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

For the Year Ended December 31, 2014

NET CAPITAL

Net capital, as reported in Company's Part 11(unaudited)

FOCUS Report $ 1,168,195

Adjustments:

Commission receivable 15,817
Prepaid expenses 16,800

Deferred tax assets (59,000)
Commission payable (15,817)
Accrued liabilties 16,000
Income tax expense 58,018

Net capital, as adjusted $ 1,200,013

I
I
I
I
I
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I MADISON AVENUE SECURITIES, INC.SCHEDULE Ill

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2014 and 2013

I A computation of reserve requirement is not applicable to Madison Avenue Securities, Inc., as the
Company qualifies for exemption under Rule 15c3-3(k)(2)(ii).

I
I
I
I
I
I
I
I
I
I
I
I
I
I
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I MADISON AVENUE SECURITIES, INC.SCHEDULE IV

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2014 and 2013

I Information relating to possession or control requirements is not applicable to Madison Avenue
Securities, Inc., as the Company qualifies for exemption under the Rule 15c3-3 (k)(2)(ii).

I
I
I
I
I
I
I
I
I
I
I
I
I
I
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MADISON AVENUE SECURITIES, INC.

REPORT ON THE SIPC ANNUAL ASSESSMENT

PURSUANT TO RULE 17a-5(e)(4)

FOR THE YEAR ENDED DECEMBER 31, 2014



PKF
Certified Public Accountants
A Professional Corporation

Accountants &
business advisers

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Stockholder of
Madison Avenue Securities, Inc.
San Diego, California

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2014, which were agreed to by Madison Avenue
Securities, Inc., the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc. and SIPC, solely to assist you and the other specified parties in evaluating
Madison Avenue Securities, Inc.'s compliance with the applicable instructions of Form SIPC-7.
Madison Avenue Securities, Inc.'s management is responsible for Madison Avenue Securities,
Inc.'s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014, as applicable, with the amounts reported in Form SIPC-7 for the year
ended December 31, 2014, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers by reviewing Madison Avenue Securities, Inc.'s accounting records and internal
financial information, noting no differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers by reviewing Madison Avenue Securities, Inc.'s
accounting records and internal financial information, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified parties.

San Diego, California PKF
February 26, 2015 Certified Public Accountants

Telephone: (619) 238.1040 | Fax: (619) 237.5177 A Professional Corporation
Email: info@pkfsandiego.com | Website: www.pkfcalifornia.com

PKF | 2020 Camino del Rio North | Suite 500 | San Diego | California 92108 | US

PKF is a member of PKF International Limited, an association of legally independent member firms.



SEOURITIES INVESTOR PROTECTIONCORPORATION

SIPC-7 P·°·8°x 32136 w"2sh37n1gto3nND.C.20090-2185 SPC-7
(33-REV 7/10) General AssessmentReconelliation (33-REV 7/10)

For the fiscal year ended _E____0_j_4__
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDlNGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no.and month in which liscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If anyof the information shownon the

040426 FINRA DEC mailing label requires correction, pleasee-mail
anycorrections to form@sipc.org and so

Madison Avenue Securities, Inc, indicate on the form filed.

15050 Avenue of Science, Suite 150 Name and telephone numberof person lo
San DiegO, CA 92128-3441 contactrespecting this form.

Connie Knapp 858-207-1305

2. A. General Assessment (item 20 from page 2) $ 44,528

B. Less payment made with SIPc-6 filed (exclude interest) ( 20,555 )
7/31/2014

Date Paid

C. Less prior overpayment applied ( 0 )

D. Assessment balancedue or (overpayment) 23,973

E. Interest computedon late payment(see instruction E) for ____days at 20% per annum 0

F. Total assessment balance and interest due (or overpayment carried forward) S ?3,973
G.PAID WITH THIS FORM:

Oheck enclosed, payable to SIPC
Total (must be same as F above) $ 23,973

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby MadiSon Avenue Securities, Inc.
that all information contained herein is true, correct
and COmplete. .(Nameel Go tÅlion.Partnership or othet organizallon)

(Aylh sígnaluto)

Dated the 28th day of January , 20 . CFO
(Tilla)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

CC Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopy

a Exceptions:

2 Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 090*4
and ending 'm

Eliminate centsItem No.
2a.Total revenue(FOCUSUne 12/Part IIA Line9, Code4030) $ 21,695,636

2b.Additions:

(1) Tolat revenuesfromthe secutilies businessof subsidiaries(exceptforeignsubsidiaries)and
predecessorsnot includedabove.

(2) Netloss fromprincipal transactionsin securities in tradingaccounts.

(3) Net loss fromprincipal transactionsin commoditiesin tradingaccounts.

(4) interest anddividend expensedeductedin determiningitem 28.

(5) Net lossfrommanagementof or participation in theunderwritingor distribution of securities.

(6) Expensesotherthan adveillsing, printing, registration feesand legal feesdeductedin determiningnei
profit frommanagementof or participation in underwritingordistributionof securities.

(7) Nel loss fromsecurilles in investmentaccounts.

Tolal additions

2c.Deductions:

(1) Revenuesfrom thedistribution of sharesof a registeredopenend investmentcompanyor unit
investmenttrust,fromthe saleof verlableannulties,fromthe businessel insurance,fromínvestment
advisory servicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsmsecuritylutures products.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaid to otherSIPCmembersin connectionwith 153 293securities transactions.

(4) Reimbursementsfor postagein connecitonwith proxysolicitation.

(5) Net gain fromsecurilies in investmentaccounts. 91,854

(6) 100%of commissionsand markupsearnedfromtransactionsin (i) certificatesoi depositand
(ii) Treasurybills,bankersacceptancesorcommercialpaperthat matureninemonthsor less
fromissuancedate. ' s

(7) Direct expensesof printingadvertising andlegal fees incurred in connectionwith other revenue
relatedto thesecurities business(revenuedefined by Section 16(S)(L)of theAct).

(8) Other revenuenot related either directly or indirectly to the securitiesbusiness.
(See instruction C):

Mutual Fund Tris 931,209; Oil & Gas Pgms 19,068; Variable Annuity Trls 893,101 1,843,378
( tionsin excessof $100,000requiredocumentation)

(9) (i) Total interest anddividend expense(FOCUSLine22/PARTllA Line 13,
Code4075plusline 2b(4) above)but notin excess
of total interest and dividendincome. S *

(ii) 40%of marginInterest earnedoncustomerssecurities
accounts(40%of FOCUSline 5, Code3960). S

Enter the grealer of line (i) or (ii) 3,140
Total deductions 3,884,469

2d.SIPC Net Operaling Revenues e 17,811,167

20.GeneralAssessment@ .0025 a 44,528
(to page 1,line 2.A.)

2


